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Project David, the ratepayers re
volt sparked by noted consumer advo
cate Bill Keisling Jr., is gaining mo
mentum toward a March 28 culmination.

The revolt gained strong support 
last month from the not-entirely coin
cidental actions of a number of school 
districts in the Met-Ed service area.

Randy King of the March 28th Coal
ition, which is serving as a focal 
point for the ratepayers revolt effort, 
notes three school districts (North 
Lebanon, South Middleton and East 
Stroudsburg) already'have planned to 
withhold their March payments to Met- 
Ed as a means of protesting the com
pany’s high electric rates.

The South Middleton School Dist
rict's action was taken at the urging 
of the South Middleton Civic Associa
tion, which had endorsed Project David 
aftering hearing spokespersons for the 
campaign explain its purpose.

Community door-to-door campaigns 
were launched in York Feb. 20-21, 
during which more than $12,000 in bills 
were collected. Reading was canvassed 
Feb. 27-28, featuring a demonstration 
at Met-Ed's headquarters in that city.

The same kind of house-to-house 
canvassing asking Met—Ed customers 
to withhold their March electric 
payments and to give their bills to 
Project David, is scheduled for Leb-
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anon March 6-7 and for Easton March 
13-14.

A Ratepayers Congress and bill 
burning will be held at noon March 
28 on the third anniversary of the 
near disaster at TMI on the steps of 
the Capitol in Harrisburg.

Local community groups, tenant 
associations and environmental coal
itions are supporting the Project 
David campaign. Customers of other 
electric utilities, such as PP&L, 
are also being asked to withhold 
their March payments. Electric bills 
from customers are flowing in at the 
rate of $800 a day, says King.

Persons wishing to lend their 
support to the campaign can send 
their bills to Project David, Post 
Office Box 388, Middletown, PA 17057. 
Anyone who wants to help out can 
volunteer services by calling the 
Middletown office of the March 28th 
Coalition at 944-7211.
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BERWICK COULD 
RAISE RATES
Berwick, our second favorite nuke, 

upwind and upstream, is rushing to 
completion. Not, of course, because 
we need the power, but because PP&L is 
eager to have it included in the rate 
base. (See Three Mile Island Alert, 
January, 1982.)

Berwick Unit 1 is scheduled for 
fueling next month and would go comm
ercial in the second quarter of 1983. 
There is some indication, though, that 
the schedule may be slipping, as work
ers reportedly are being pressed to 
put in 72-hour work weeks.

Berwick's Unit 2 recently announ
ced a six-month delay. It won't be 
finished until 1984. And — oh, yes — 
it may cost a little more, about $350 
million more.

But what's a few million in a 
total cost of $3.5 billion?

The answer to that, given by PP&L's 
John Saeger a few weeks ago — rates 
could increase 20 to 25 percent when 
Berwick Unit 1 comes on line and an 
additional 20 percent when Berwick Unit 
2 is complete. That's a projected 45 
percent increase in rates for PP&L 
customers in 1983 and 1984.

We’re Counting 
On You!!

If your membership has been 
overdue for a year or more, you'll 
be contacted sometime this month by 
TMIA to remind you that we need your 
membership money.

If you don't renew your member
ship in TMIA or renew your subscrip
tion to the Alert newsletter, you'll 
be dropped from the newsletter or 
membership list.

THERE BUT FOR 
THE GRACE OF...

If it hadn't been for the con
sumer advocate's office we might all 
be mad at Jersey Central instead of 
Met-Ed and ratepayers in New Jersey 
would be paying for the accident at 
TMI-2.

It seems that back in 1978 GPU 
proposed a giant swap — Jersey Cen
tral would assume the costs and owner
ship of TMI-2 and Met-Ed customers 
would acquire and pay for the proposed 
Forked River plant to be built in 
New Jersey.

The deal was stopped by the 
opposition of the consumer advo
cate, who correctly perceived that no 
matter how much it cost to build the 
TMI-2 white elephant the Forked River 
plant, built with future escalating 
dollars, would cost at least four 
times as much.

The rest is history, but with this 
footnote — Forked River will never be 
built. It was canceled by GPU after 
TMI's accident.

SELL SELL SELL
PRIZES

A choice of a liqour basket of 
cheer; chimney cleaning by Chimney 
Sweeps; dinner for two at Tom's 
Place Restaurant; or a gift certi
ficate from Sandy Lerners.

The attached raffle tickets 
in this issue of the Alert will 
help TMIA raise badly needed 
funds. Send in the money col
lected no later than May 1 at 
the TMIA office at 315 Peffer 
Street in Harrisburg. The raffle 
drawing will be held in May. 
Additional tickets can be ob
tained by calling Kay at TMIA 
233-7897.
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PSYCHOLOGICAL PHYSICAL
Psychological stress — whether 

we have it as a result of TMI and 
how to measure it if we do — was the 
subject of two days of debate by the 
experts Feb. 4 and 5 in Virginia.

PANE'S landmark decision Jan. 7 
in Federal District Court said psy
chological stress must be considered 
in the hearings on the reopening of

When it was announced that up to 
1,000 steam tubes in Unit 1 have "cor
roded," and that GPU will also open 
and inspect the reactor pressure 
vessel, it sent engineers guessing 
that an even more insidious problem 
could be affecting the entire Unit 
1 steam generating system.

This elusive problem of metal

Unit 1. Some moves in Congress are 
expected to establish it never inten
ded to have such stress considered 
in an enviromental assessment and 
either Met-Ed or the NRC has been 
expected to appeal the decision to 
the Supreme Court. Neither has 
followed through, however, possibly 
waiting to review the complete de
cision rather than the abridged 
two-page version already issued.

Meanwhile the NRC has contracted 
with Mitre Corporation consultants to 
map out how psychological stess can be 
determined. Mitre has brought in 11 
psychiatrists, psychologists and 
sociologists as well as four expert 
witnesses. Transcripts of their 
meeting will be filed at Middletown's 
NRC office early this month.

Citizens were permitted to attend 
the meeting but could not comment. 
It's been reported that the deliber
ations were professional, not political 
and represented a wide spectrum of 
opinions.

Some of these experts concluded 
this stress was experienced primarily 
by anti-nukes who were, by definition, 

stress goes by the name of Inter
granular Stress Corrosion Cracking 
and may also turn out to be the 
reason why 14 nuclear plants across 
the country are shut down for steam 
generator problems.

IGSCC, the acronym for this con
dition, hides from the insepctor. "No 
corrosion was observed" — used to 
describe the inability of experts to 
spot cracks in such tubes, has been 
code to metallurgists that IGSCC might 
be diagnosed. The tough, specialized 
nickel coatings on the steam pipes 
show no cracks on their surface, but 
when IGSCC occurs, cracks twist and 
open between the grains or cells 
inside the metal.

They can develop, as they often 
do, when metal is "cold-worked" ex
tensively — bent or twisted to shape 
after heat-treatment. Heat-treating 
or "annealing" strengthens the metal 
by lining up the grains in an orderly 
way. It is believed cold-working may 
undo this orderly arrangement.

Much of the corrosion of TMl's 
pipes has appeared where the pipes 
join a flat plate. Welds are also

Continued Next Page
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Psychological (continued) 
somewhat unstable. One suggestion was 
made that the best way to overcome 
stress of this nature is to face it 
and a restarting of Unit 1 would there
fore be the best cure.

A solid rebuttal to this position 
came from the four experts who had 
researched in the TMI area. They said 
their statistics showed such conclu
sions were not corroborated by the facts.

Physical (continued)
common locations of IGSCC and radio
activity may hasten the process. Chem
ical interactions from chlorine or 
sulphuric acid in the system, mention
ed by Bob Arnold, can also intensify 
IGSCC.

No one has positively pointed to 
this diagnosis for TMI-1, but it must 
be considered. An apparently perfect 
pipe crumbling internally may turn out 
to be the Achilles Heel of the nuclear 
industry.

HARK YOUR CALENDAR

March 27

Citizen's Speakout
and Prayer
Vigil

March 28
Project David
Bill Burning

SVA Church Service

Call 944-7211 for more details

‘Got a great replacement for all those souvenirs containing volcanic ash 
from Mount St. Helens...Lead cubes filled with radioactive water from

Three Mile Island!*
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CWIP AND THE FUTURE
(In January's issue of the Alert, we covered the factors that determine a 
utility's rate base — that portion of a company's assets on which it can 
earn a profit. One of the most pressing issues facing utility regulators 
and activists is whether costs associated with construction work in progress 
or "CWIP" should be added to the rate base.)

The U.S. Federal Energy Regulatory Commission (FERC) is expected shortly 
to rule on revisions of its rules governing the inclusion of construction 
work in progress (CWIP) in the rates set by the commission.

FERC sets the rates on "bulk power" purchases — power sold between util
ities, to municipal and public power systems, and to some large industrial 
users. While the commission's ruling will affect directly only those rates, it 
is expected to have an impact on the way state commissions treat CWIP in the 
future.

In Pennsylvania, the Public Utility Commission is considering the issue as 
a result of a rate increase application filed by Philadelphia Electric.

Under CWIP, a utility would be allowed to place, all or a portion of the 
value of an unfinished project in its rate base. In this way, the company 
could start earning a return on a project prior to its completion. The money, 
utility industry spokespersons argue, would be used to offset further borrow
ing to finance the project.

Traditionally, utility regulators have required plants be "used and useful" 
before they can be included in a utility's rate base. Both the federal and 
Pennsylvania commissions do allow exceptions — most notably for pollution con
trol devices and fuel conversion projects, such as oil to coal-fired.

During the past decade, however, utilities have pressed commissions to 
allow them to profit from projects which are still under construction. Electric 
companies have found themselves in the "double-bind" of higher interest rates 
coupled with ever-increasing construction costs. Added to their woes has been 
the weak state of the bond market, a prime source of long-term construction 
capital.

To meet their capital needs, utilities have sought increasingly to include 
CWIP in their rate bases and it has become one of the major consumer issues of 
the past ten years.

Utility spokespersons contend that CWIP will save money since it will mean 
companies will not need to borrow money to meet their construction costs. 
They add that allowing CWIP will avoid the steep rate increases normally asso
ciated with the start-up of a new plant.

Consumer and utility activists counter this argument saying CWIP forces 
ratepayers to become investors in a utility, without the dividends or voice in 
the management of the company afforded investors.

Additionally, CWIP allows utilities to build expensive new generating 
capacity — often nuclear — which is of questionable need. Under CWIP,

Continued Next Page
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CWIP (continued) 
utilities would not be forced into the financial marketplace and could 
avoid the economic analysis the financial community provides.

CWIP also causes older citizens, often those least able to meet higher 
electric bills, to pay for plants that may never be useful to them. And 
since the average citizen moves every five to seven years, all consumers would 
be forced to underwrite the cost of increased capacity that would not generate 
electricity for them.

Finally, under CWIP, consumers would be forced to pay for plant construction 
that might never be finished. Since the growth in electricity demand has lessen
ed greatly, many construction projects have been delayed or canceled altogether.

While the cost of the FERC decision may be great, it is the Philadelphia 
Electric case which will have the most impact on Pennsylvania consumers.

Philadelphia Electric (PECO) has included $500 million of the value of 
Limerick in its rate base. If the PUC allows this to stand, the cost to PECO's 
consumers would be $108 million annually. Equally important, it would set a 
precedent which would allow other utilities to include CWIP in their own rate 
filings.

The Limerick nuclear plant has come under increasing fire from consumers, 
energy groups and government officials. Opponents say it is unneeded (PECO 
already had far more generating capacity that it needs) and that it presents 
a clear danger to the people of Philadelphia. As opposition has grown, 
financing of construction has become more difficult and more costly.

The PUC appears to be split on whether to allow CWIP in Pennsylvania. 
Commissioners Shanaman and Johnson are expected to oppose it; Cawley (who 
has already spoken in favor of CWIP) and Talliaferro are believed to be in 
favor. Clifford Jones is expected to be the swing vote.

Jones is also important because of his close ties to Gov. Dick ^Thornburgh. 
If he votes in favor, consumer activists intend to use it against the governor's 
re-election effort. Four years ago, New Hamsphire voters defeated an incumbent 
governor when CWIP was a major issue in his election.

. Consumers are urged to write to Chairman Shanaman and to Commissioner Jones 
at the PUC (North Office Building, Harrisburg, PA 17120) and demand they oppose 
CWIP. Since the issue may end up in the state Legislature, letters should also 
go to state representatives and senators.

WHIP
Il you’d like to join in the 

campaign to oppose CWIP, become a 
part of WHIP CWIP.

WHIP CWIP is demanding the PUC 
uphold the "used and useful" stand
ard and deny Philadelphia Electric 
any major CWIP revenues in its $344 
million rate increase request. The 
campaign is also supporting leg^s- *
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CWIP
lation to clarify the standard to 
include a specific prohibition on 
long-term CWIP financing for inves
tor-owned utilities in Pennsylvania.

Write to WHIP CWIP at Post Office 
Box 911, Bryn Mawr, PA 19010 or call 
from 9 a.m. until noon at (215)- 
667-4372 or leave a message at (215)— 
725-7825.



MEMBERSHIP FORM
NAME________________________________________________________________ ___

ADDRESS__________________________________

__________________________________ TELEPHONE_________________________

CHECK MEMBERSHIP DESIRED:

$ 5 low income and student

$15 regular membership

$25 non-profit organization

$ 50 sustaining member

$100 patron

$200 club member

_____ $ 5 non-member newsletter subscription

RETURN TO: TMIA
315 Peffer Street
Harrisburg, PA 17102



LOOK AT YOUR RENEWAL NUMBER...IT TELLS YOU THE MONTH AND YEAR YOU

SHOULD RENEW YOUR MEMBERSHIP. WAS IT LAST MAY? IF YOUR NUMBER

IS COMING DUE OR PAST DUE, PLEASE RENEW.


